
Identifying and Securing OPM
(ñother peopleôs moneyò)



Gaseous Fuel Credits / Incentives

ÅFederal Tax Credits included in EPACT 2005 and SAFETEA-LU

Å Vehicle tax credits, station tax credits and motor fuels excise tax credits

ÅFederal Grants:

Å DOT Congestion Mitigation &  Air Quality (CMAQ) grant

Å DOE State Energy Program (Clean Cities) grants

Å EPA  Supplemental Environment Project and DERA Grants
(National ñClean Dieselò Campaign, Clean School Bus USA, Clean Ports, etc)

Å FTA Clean Fuels Grants for Transit projects

Å FAA Voluntary Airport Low Emissions (VALE) Program

ÅState Grants

Å Work with your Clean Cities Coalitions, EPA Regional Collaborative, 

MDEQ and MDELEG representatives to stay informed



Federal ïNew Qualified Alternative Fuel Motor Vehicle Credit
IRS Form 8910

ÅAn income tax credit to the buyer of a ñnewò 
dedicated alternative fuel vehicle:
ï50 percent of the incremental cost of the vehicle. An 

additional 30 percent if the vehicle meets tighter 
emission standards.

ïIncremental cost cap is based on gross vehicle weight 
ratings
Å(Based on MSRP for LDVs, dealer documentation of price on 

MDVs, HDVs) 

ïñConversionsò qualify, if retrofit/re-power was done after 
12/31/05.

ïCredit may be taken by seller if buyer is a tax-exempt 
entity.

(continued)



ÅFederal tax credits range from $ 2,500 to $ 32,000.

ÅCredit is set to expire on 12/31/10.

ÅExamples
ïOEM - Honda Civic GX (CARB SULEV certified) qualifies for a $4000 credit 

ïSVM - Chevy /Ford 2500 Series pick-ups (CARB SULEV certified) - $8000 credit

ïM/HDV Cutaway shuttle or delivery step-van  - $20,000 credit

ïHD trucks with ESI Phoenix or CWI ISL-G engine (CARB certified) - $32,000 credit
(continued)

Federal ïNew Qualified Alternative Fuel Motor Vehicle Credit
IRS Form 8910

Gross Vehicle 

Weight Rating

Incremental 

Cost Cap (ICC)

50% Credit

At ICC

80% Credit

at ICC

Less than 8500 lbs. $5000 $2500 $4000

8501 to 14,000 lbs. $10,000 $5000 $8000

14,001 to 26,000 lbs. $25,000 $12,500 $20,000

More than 26,000 $40,000 $20,000 $32,000



Federal ïAlternative Fuel Vehicle Refueling Property Credit
IRS Form 8911

ÅOne-time/year per location credit (for buyer) 
equal to 50% of the cost of CNG, LNG or LPG 
refueling equipment, up to $50,000.
ï For this percentage and limit to apply, the property must be 
placed in service in 2009 or 2010é. (Dec 2008 revision to 
the original law that allowed 30% up to $30,000 for 
property placed in service after Dec 31 2005).

ï Incentive may be taken on multiple stations per company

ïUp to $2,000  tax credit for home refueling appliances

ÅCredit may be taken by seller if buyer is a tax-
exempt entity. Again, a negotiating point 
between the tax-exempt buyer and seller.

ÅCredit is set to expire on 12/31/10.



Volumetric Excise Tax Credit for Alternative Fuels

Å An excise tax credit to the seller of fuel equal to 50 cents per gasoline-
gallon-equivalent of CNG or per gallon of LNG or LPG.

Å The fuel must be sold for use in, or used in, on-road motor
vehicles and off-road applications that lift/pull a load 
(e.g., forklifts and airport baggage tugs qualify).

Å Credit goes to owner of fuel just prior to dispensing into vehicle. Those who 
compress, then use the CNG in their own vehicle are the ñde factoò seller.

Å The credit is applied/paid to eligible recipients without regard to the amount 
of excise tax paid. (Excise tax exempt entities qualify for the full $.50/GGE!)
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